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KEY ENERGY & RESOURCESKEY ENERGY & RESOURCESKEY ENERGY & RESOURCESKEY ENERGY & RESOURCES

� Specialist energy management 
consultancy

� Negotiate energy supply contracts
� Access arrangements
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� Energy Planning – Energy Cost 
Control
� Greenhouse

� Energy Audits

� Large client base across Australia
� Government, semi-government, private sector



DISCLAIMERDISCLAIMERDISCLAIMERDISCLAIMER

� Key Energy & Resources holds an 

Australian Financial Services 

License (AFSL 281356)

Any advice contained herein is 
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� Any advice contained herein is 

‘general’ in nature and specific 

advice should be sought before 

acting on anything contained 

herein.



To To To To ---- DayDayDayDay

� Energy Market Update
� Structure

� Prices

� Environmental impost / cost 
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� Demand Cost
� Network Demand



Energy MarketEnergy MarketEnergy MarketEnergy Market

� Three Less Retailers

� Origin Energy acquired Country Energy and 
Integral Energy

� TRU Energy Acquired Energy Australia
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� Remember Omega, Energex and 
Ergon – Retail?

(Now AGL and Origin)

� Competition has diminished

Oligopoly



Retail Energy RatesRetail Energy RatesRetail Energy RatesRetail Energy Rates

� Looking very good

� Suspect these rates are 
not sustainable

Especially with gas generation
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� Especially with gas generation

� Some very good three year 
deals 



WEPI WEPI WEPI WEPI ---- Wholesale Electricity Wholesale Electricity Wholesale Electricity Wholesale Electricity 

Price IndexPrice IndexPrice IndexPrice Index
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Electricity Futures Index Electricity Futures Index Electricity Futures Index Electricity Futures Index 

(EFI)(EFI)(EFI)(EFI)
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Negotiation StrategiesNegotiation StrategiesNegotiation StrategiesNegotiation Strategies

� Timing .. This is everything

� Cocktail

� Middle ground

� Competition ? 
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� Plain Vanilla

� Involve all retailers

Plan, plan and plan



RememberRememberRememberRemember

� Total Bill 
� A lot more than just your negotiated retail rates! 
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Retail Network Levy market



Network FeesNetwork FeesNetwork FeesNetwork Fees

Very Steep increase in five year 

period to 30 Jan 2015

About:

� NSW, ≈ 80%
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� Qld, ≈ 50%

� SA, ≈ 60%

� VIC, ≈ 20%

Plus CPI



Network FeesNetwork FeesNetwork FeesNetwork Fees

Dependent on 

� Location

� Voltage

� Energy Use Pattern
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� Tariff

Correct tariff can mean 

real savings



EXAMPLEEXAMPLEEXAMPLEEXAMPLE

Medium    LV   Customer

� 3,000 MWh pa

� 2,250 MWh peak (NEM)  

750 MWh off peak
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� 750 MWh off peak

� 500 KW demand

� 0.8 PF



Delivered Energy Prices Delivered Energy Prices Delivered Energy Prices Delivered Energy Prices 

TasmaniaTasmaniaTasmaniaTasmania
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Delivered Energy PricesDelivered Energy PricesDelivered Energy PricesDelivered Energy Prices

Victoria (CP)Victoria (CP)Victoria (CP)Victoria (CP)
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Delivered Energy Prices Delivered Energy Prices Delivered Energy Prices Delivered Energy Prices 

NSW (EA)NSW (EA)NSW (EA)NSW (EA)
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Delivered Energy PricesDelivered Energy PricesDelivered Energy PricesDelivered Energy Prices
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NUoS Fees (NUoS Fees (NUoS Fees (NUoS Fees (TasTasTasTas))))
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NUoS Fees (Vic) NUoS Fees (Vic) NUoS Fees (Vic) NUoS Fees (Vic) 
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NUoS Fees ( NSW)NUoS Fees ( NSW)NUoS Fees ( NSW)NUoS Fees ( NSW)
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NUoS Fees (QLD)NUoS Fees (QLD)NUoS Fees (QLD)NUoS Fees (QLD)
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Demand Cost (2011)Demand Cost (2011)Demand Cost (2011)Demand Cost (2011)
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Environment ImpostsEnvironment ImpostsEnvironment ImpostsEnvironment Imposts

� REC →

� SRET ( $6 / MWh) + LRET ( $4 / MWh)

� GEC ( $0.5/MWh)

� NGAC + ESS ($3/MWh)
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� AGAC ($1/MWh)

Who says there is no Carbon tax?



Demand?Demand?Demand?Demand?

� Means different things in 

different networks

� KW or KVA (Power Factor)

� Contract Demand ( Capacity)
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� Monthly

� Floating – Last 12 months

� Excess



How To Manage DemandHow To Manage DemandHow To Manage DemandHow To Manage Demand

� Network Demand

� Manage exposure and respond to 

LNSP tariff
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� Reduce Load -Curtailability
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Power FactorPower FactorPower FactorPower Factor

If you understand Power Factor 

then no explanation is needed.
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If you don’t understand Power 

Factor than no explanation is 

possible.



Power FactorPower FactorPower FactorPower Factor
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DemandDemandDemandDemand ChargesChargesChargesCharges

Contract Monthly Floating Excess KW KVA

Country Energy X X X

Energy Australia X X X

Integral X X X
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Power Corp X X X

Citi Power X X X

Energex X X X

Ergon X X X X 

ETSA X X X
Key Energy 
& Resources

(c)



So So So So –––– To Reduce CostTo Reduce CostTo Reduce CostTo Reduce Cost

� Check NUoS Tariff

� Manage Demand

� If cost Effective

� Negotiate for best retail rates
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� Negotiate for best retail rates

� Then look at energy saving

� Green Energy… often a last resort
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Questions and Questions and Questions and Questions and 

DiscussionDiscussionDiscussionDiscussion
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