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‘ B A Rudd Government will

Ensure that Australia’s international
competitiveness is not compromised by the
Introduction of emissions trading

Consult with industry about the potential impact
of emissions trading on their operations to ensure
they are not disadvantaged

Establish specific mechanisms to ensure that
Australian operations of emissions intensive
trade exposed firms are not disadvantaged by
emissions trading.”

Source: Labor commitment (2007 election campaign)




Cement Making Process
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Presentation Notes
The Australian cement industry recognises the threat that climate change poses to our natural environment as identified by the scientific world.  We have been working diligently on this challenge for well over a decade and have developed and maintained a verifiable emissions database extending back to 1990.  Since that time the industry has maintained carbon dioxide emissions at 103% of 1990 levels while increasing production by 33 % and reduced the carbon intensity of its product by 20% per tonne 

OR

Measured from the Kyoto baseline year of 1990, Carbon Dioxide reductions have totalled over 1.9 million tonnes, or an absolute reduction of 6.2%.  This is equivalent to an approximate 20% reduction per tonne of cementitious material sold which reflects the efficiency gains attributable to the industry, independent of market fluctuations.  This abatement effort is considered to be all the more impressive given a nearly 33% increase in cementitious materials sold into the market over the same period.
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Clinker production by kiln type (million tonnes)
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The trend for the industry continues to be the reduction in the use of the old technology long wet and semi wet kilns and the upgrade of the existing dry kilns to a new technology precalciner kilns. 

Recent upgrades at the Berrima and Waurn Ponds cement plants to more efficient precalciner cement kilns showcases the latest in global cement kiln design technology.

The year 2007 illustrates a marginal plant capacity increase in the precalciner kilns.
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Cement extenders used in cement production
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Presentation Notes
The use of secondary or by-product materials such as fly ash and slag (as cement extenders) is a very effective utilisation of a waste material. Fly ash is used as a supplementary input to making clinker, as well as an addition to ground clinker, thereby replacing some of the clinker required for cement production.

The reduction in flyash supply (particularly in Queensland) due to the drought conditions has decreased the total number of extenders sold directly to the market.
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Fuel and power efficiency gains
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Presentation Notes
Energy efficiency is a priority, and the cement industry has struggled in 2007 to maintain the reductions of the last decade in fuel and power consumed per tonne of cement produced.  

The reduced use and availability of SCM’s has led to this increase in fuel and power consumption in 2007.




So ... why do we care?

A reduction of assistance rate for the Australian Cement
Industry over time will:

Force unrealistic abatement opportunities
(we are close to Worlds Best Practice)
Diminish competitiveness
(significant impact on the profitability of the sector)
Gradual rundown of the industry
Premature closure of production facilities
Deter new investment
Importing of clinker will increase
(likely to be produced with a higher emissions intensity)
Inevitably lead to carbon leakage




Should Australian production move offshore, the
result would be opposite to the intended objectives of
an ETS and a responsible environmental policy
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Note: *Shipping emissions will vary depending on whether emissions are considered for both legs or a one-way voyage and which Australian port is
the destination; **Emissions relate to cement and exclude other cementitious materials such as fly ash or slag
Source: L. Price & E. Worrell, Global Energy Use, CO2 Emissions and the Potential for Reduction in the Cement Industry, IEA, Paris 4-5 Sept 2006, 9
CemBureau, Searates.com, Japanese Cement Association
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Presentation Notes
Professor Garnaut is saying that Australia by itself can make no impact on global climate change, that climate change is a global problem requiring a global solution. To rush the finalisation of an emissions trading scheme for purely political reasons;  without knowing the outcome of next year's Copenhagen summit, without knowing what the new US President will do, and without knowing the impact on real economies of the global financial meltdown is reckless in the extreme. 

Treasury modelling is months overdue. Business is completely in the dark about the cost of the Rudd scheme. 

The failure to shed any light on the crucial details for setting and implementing targets, caps, and prices of carbon, is starting to seriously erode confidence and affect business decisions. 
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