— — Colombia:
a center of opportunities

SSSSS

anananananan



Index

Colombia: a center of opportunities
Introduction to Colombia

Outlook

Reasons to Invest In Colombia

Practice Areas with Increased Activity
Opportunities/Growing Industries: Oil and Gas
Qil Production: Oil in South America

Gas Production: Gas in South America
Opportunities/Growing Industries: Mining
Opportunities/Growing Industries: Tourism and Real Estate
Summary of total expected investments

Colombia: the pipeline of infrastructure projects

Road Concessions 25
- Ruta del Sol 26
- Las Americas Highway 27
- La Montafia Highway 28
- Restructuring First and Second
Generation Road Concessions 29
Urban Transportation 30
- Strategic Public Transportation System 31
- Commuter Train for Bogota 32
- Bogota Subway System 33
Ports 34-35
Regional Airport Concessions 36
- Airports 37
- Regional Airport Concessions 38
Railroads 39-40
- Carare Railroad 41
- Central Rairoad System 42
Power 43
-Sale of the Nationds &hare |
- Current Energy Projects 45
- Sale of Power Generation Companies 46
Gelcelca and Urra
- Pescadero Ituango Project 47
- Porce IV Project 48
- El Quimbo Project 49
- Miel Il Project 50
- Hidrosogamoso Project 51
POSSE
HERRERA
& RUIZ
TR
March, 2010



Colombia in South America

A
A
A

Oldest Democracy
2"d population (45 million)
3" crude producer (ANH

estimates 800 b/d by end of
2010)

3" largest recipient of FDI
after Brazil and Chile (US$
10.6 billion in 2008)

Ranked first among Latin
American countries for
doing business, by the World
Bank up from 6% in 2006
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Colombia: A growing countr

A Foreign direct investment
has increased dramatically -
four-fold in 6 years.

A The current three-year
investment plan calls for
investments of USD 25
billion in infrastructure
alone, which is almost 11%
of Colombian GDP.

A Colombia is ranked 37" in
the world in the World Bank
ADoing Business
Report, ahead of Chile (49),
Mexico (51) and Peru (56).
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Colombia: A growing country

Colombian GDP in USD (Thousands)
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Outlook: Long Term Political

A Eight years of increasing stability and confidence in government institutions.

A Elections on March 14th, 2010, showed a continuation of support for the current
administrationds policies.

A Resolution of the reelection question con
democracy and respect for its Constitution.

A Business friendly government policies are expected to continue.

U Colombia occupies the fifth place in the World Bank Doing Business 2010
Report for the category of nprotecting

U Colombia is i n the top ten reformers fo
in the World Bank Doing Business 2010 Report.

A Internationally recognized as a valuable trading partner: This year Colombia will
be negotiation 19 International Investment Agreements with 39 countries and 21
Double Taxation Agreements with 22 countries.

A History of responsible public debt management with long term reduction projects
of 22.8% of GDP in 2020 from 35% in 2004.
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Outlook: Legal
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Reasons to Invest in Colombia

V Legal Stability

V political Stability
V Economic Stability
V Growth Potential

V FTA with U.S. expected 2011

V Transparent public contract terms

V EOIC Security index drastically improved
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Practice Areas with Increased Activity

To Do Io Do I
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Private Equity

Surge in interest in Private Equity opportunities.

Approximately 30 Private Equity Funds are currently registered with the Financial
Superintendence in Colombia.

Easy to create and manage private equity funds in Colombia.
Recent legislation allows Colombian Pension Funds to invest offshore.

Colombian pension funds have significant amounts available to invest in private
equity and theses amounts are growing annually. In July 2009 the amount was
USD 43 hillion.

Large quastgovernment, multilateral and other mixed funds target large projects.
Smaller private equity funds look to:

smaller service companies that benefit form contracts with large projects.
small-medium size infrastructure projects such as green energy.
small-medium size companies with expansion prospects in need of capital and guidance.

Exit strategies are becoming more available including through public offerings on the
Colombian stock exchange (Colombia Capital Program).
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Practice Areas with Increased Activity

Capital Markets and Finance

Equity/Private placements Debt/Private placements
Aln 2007 ISA issued ADRs under Rule Aln 2009 Ecopetrol issued USD 1.5 billion,
144A. 10 year 7.65% notes under Rule 144A.
Aln 2007 Almacenes Exito S.A issued Aln 2007 Empresas de Energia de Bogotéa
ADRs under Rule 144A. S.A. E.S.P issued 8 year notes under Rule

144A for USD 610 million.

Aln 2007 Transportadora de Gas del
Interior S.A E.S.P issued 10year notes to
9.5% for USD 750 million under Rule
144A.

Equity ADRs/Registered offerings

Bancolombia (2007): recent trading price USD 46.69
Cementos Argos (2008): recent trading price USD 20.00
Ecopetrol (2008): recent trading price USD 23.00

Nacional de Chocolates (2009): recent trading price USD 11.00

To T T Ix
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Practice Areas with Increased Activi

Capital Markets and Finance

* |f it is registered with the National Securities and Issuers Registry (RNVE) of the Financial
Superintendence.

** Data provided by the Financial Superintendence.
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Practice Areas with Increased Activity

Capital Markets and Finance

*National Registry of Securities and Issuers, Registro Nacional de Valores y Emisores (RNVE)
** Colombian Stock Exchange, Bolsa de Valores de Colombia (BVC)
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Practice Areas with Increased Activity

Mergers and Acquisitions

In 2008, Votorantim (Brazil) increased its share in the Colombian steel
company Acerias Paz del Rio through a USD 490 million tender offer.

In 2009, Gas Natural (Spain) sold its share in the energy generator
Empresa de Energia del Pacifico S.A. E.S.P. (EPSA) through a tender
offer of USD 1.1 billion.
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Opportunities/Growing Industries

Oil and Gas
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Opportunities Growing Industries

Oil and Gas

ANH's Round Colombia 2010 has begun

A Terms of reference were published on February 19, 2010.

A The deadline for applicants for the submission of bids is April
15th 2010.

A Contract award: July 2010.

Types of areas to be awarded:

Type |: Mature Basins
Type Il: New Prospects
Type lll: Frontier Basins

15

POSSE
HERRERA
& RUIZ

I
ABOGADDS

March, 2010



16

Opportunities Growing Industries

Oil and Gas
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Oil Production

Qil in South America
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Gas Production

Gas in South America
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Opportunities/Growing Industries
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Mining
In 2009, USD 2 billion were invested in the mining industry in
Colombia.

Aln 2009 Colombian coal exports were 72.5 kts (kilotons).
Aln 2009 Colombian gold production was 48,000 kgs.
Aln 2009 Colombian steel production was 280,773 kts (kilotons)

ABy 2011 the Cerrején mine’s coal production is expected to be 40
million tons/year.

ABy 2012 the Cesar min€'s coal production could exceed 40 million
tons/year.

Government is actively seeking new investors for new projects.

ACoal new explorations: Rio de Oro (Norte de Santander), San Luis
(Santander), Landazuri (Santander), San Jorge (Cordoba).

ADevelopment studies of gold mining projects are being made for the
following gold mines: La Colosa (Tolima), Taraira (Vaupés), la Y (Zaragoza
Antioquia), Gramalote (San Roque-Antioquia), Quebradona (Jericé-
Antioquia), Angostura (California-Santander).
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Opportunities/Growing Industries

Mining
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Opportunities/Growing Industries

Mining
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Opportunities/Growing Industries
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A

Tourism and Real Estate

1.45 million foreigners visited
Colombia in 2008

In 2009 tourism grew 10%

Hotel boom, with tax benefits
(income tax exemption)

Luxury Resort Developments

Medi cal ATour i

-The second country in
scientific and medical
infrastructure in Latin America
(2008)

- 3,000 doctors graduate each
year

S
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Summary of total expected investments
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Between 2009 and 2015

USD Billion

0
19% 8% 7%

370
9 19%

13%

5% 104

21%

O Exploration

B Oil Pipelines

O Refineries

O Gas Expansion

B Electric Energy Generation

O Electrification Fund

B Transmission and Transformation
O Mining

H Biofuels

B Others

O Infrastructure

Source: Asociacion Nacional de Industriales ANDI
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— Colombia:
The pipeline of infrastructure
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Road Concessions

25

Ruta del Sol
Las Americas Highway
Las Montafias Highway

Restructuring of the First and
Second Generation Road
Concessions
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Ruta del Sol

1,071 km connecting Bogota with the Caribbean and
crossing 9 departments, major urban centers and important
agricultural, industrial and mining areas.

Segment I: Consortium Carlos Sorlarte Solarte, Conconcreto,
CSS Constructores and IECSA.

Segment II: Promesa de Sociedad Futura Concesionario
Ruta del Sol S.A Constructora Norberto Odebrecht,
Odebrecht, Investimentos em Infra, Estudios y
Proyectos del Sol and CSS Constructores.

\% Concession agreements executed January 14, of 2010.
\% Financial Closing must occur by January 13, 2011.

OPPORTUNITY Segment | and Il: Financing Parties Current Status
TO REPRESENT Private Equity Funds and other non  -operating

sponsor investors Segment lll:
Segment lll:  Individual sponsor parties, non APublication of terms of reference:
sponsor contractors (EPC, operators and March 10, 2010
equipment suppliers) and bidding groups AAward' June 15. 2010
Financing Parties ' ! '
WHO IS Ministry of Transportation, INCO , IFC
INVOLVED
ESTIMATED USD 2.6 billion
INVESTMENT
L]
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A

Las Americas Highway

More than 850 km of existing roadways along the
Atlantic coast are to be restored, and 950 km are to
be built which will connect Venezuela with Panama.

Approximate total length 3046 km.

The project integrates 6 existing concessions and
creates two Asectorso, a
years) for 881 km and a private investment of USD
837.4 million and a second long term concession (40
years) for 2165 km for USD 2.15 billion.

Toll revenues and Government contributions are
estimated to reach USD 994 million for Sector | and
USD 2.251 million for Sector Il.

OPPORTUNITY TO Individual sponsor parties, non
REPRESENT sponsor contractors (EPC, operators

and equipment suppliers) and
bidding groups
Financing Parties

ESTIMATED USD 3.05 billion
INVESTMENT

WHO IS INVOLVED Ministry of Transportation and INCO

short t e

Current Status

Sector |: Bidding Process underway.

Sector Il: Under development.
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La Montana Highway

ADeveloped by ISA to connect Antioquia with the coffee
growing region and the Las Americas and Ruta del Sol
highways. It will connect traffic from the west and south
with the Atlantic coast.

AA 40 year concession for the construction, renovation and
expansion of 900 km and maintenance of 1,250 km.

AContributions from the Government of USD 500 million and
regional entities of USD 500 million.

PR . .LIJ iJ' i
. . . . - Bum,, "'K [ ToLIMA
APrivate funding requirements in excess of USD 400 million LE DEjECAUCA / =
A all Y 4 V- .

are anticipated.

AConstruction contractor will contract with ISA.

REPRESENT | o
urrent Status
REPRESENT Individual sponsor parties, non

SEIESSE LIS (RS Technical survey and structuring phase
operators and equipment suppliers)

and bidding groups Terms of reference expected to be released later
Private Equity Funds and other non - this yeal.

operating sponsor investors

ESTIMATED INVESTMENT USD 2.8 billion

WHO IS INVOLVED ISA, Ministry of Transportation and POSSE
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Restructuring First and Second Generation Roa
concessions

AExpansion of the roads connecting Bogota and
Villavicencio and the Malla Vial del Meta. Both are already

under concession. OPPORTUNITY TO Financial Advisors to Government

REPRESENT Individual sponsor parties, non
sponsors and contractors (EPC,

AN ew construction of 1 022 kK m operators and equipment suppliers)
! and bidding groups

Financing parties such as ECAs for

AThe Government is expected to contribute USD 1.2 billion et sl Enel mUliEleEls,

beginning with USD 300 million in 2010. WHO IS INVOLVED Ministry of Transportation, Ministry
of Economy, INCO and the
Department of National Planning

AAuthori_zed by the Nat/on\a/ Counsel for social and ESTIMATED USD 1.2 billion
economic politicsiConpesd No. 3535 of 2008. INVESTMENT

Enviromental license proceedings and studies.
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Urban Transportation

Strategic Public Transportation
System

Commuter Train for Bogota
and Surrounding Areas

Bogota Subway
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‘ Strategic Public Transportation System ‘

12009: 4 cities currently have approved
Strategic Public Transportation System plans (7

cities have commenced construction of Bus
Rapid Transportation Systems, 3 have started
operations).

12019: 12 cities are scheduled to have
operational Strategic Public Transportation
Systems (9 cities will have Bus Rapid
Transportation Systems).

OPPORTUNITY TO Equipment suppliers
REPRESENT Financing parties: ECAs,
Multilaterals
ESTIMATED Approximately USD 2 billion
INVESTMENT
WHO IS INVOLVED Ministry of Transportation and
INCO
L]
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