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Australian Government

Department of Foreign Affairs and Trade

20 April 2004

Mr Leigh Purnell

Executive Director International
Australian Industry Group

PO Box 4986

KINGSTON ACT 2604

Dear Mr Purnell

Thank you for your inquiry regarding the recently concluded Trade and Economic
Framework (TEF) between Australia and the People’s Republic of China and its effect on
Australia’s anti-dumping legislation.

Australia values its strong trade and economic relationship with China - our third largest
trading partner - and recognises the significant market economic reforms China has
undertaken. China’s WTO accession has clearly opened up its economy — USTR Zoellick
told a US congressional hearing that US exports to China had grown 75 per cent since it had
joined the WTO. The average tariff will be reduced to 10 per cent by 2005 and most
remaining non-tariff barriers will be eliminated. As outlined in the Economic Analytical
Unit’s report “China Rise: East Asia’s Challenge”, over the next few decades, if China’s
economic reforms stay on track, its economy could expand until it approaches the size of
Germany in 2010 and rivals Japan by 2030.

The TEF aims to strengthen and enhance Australia’s trade and economic rclationship with
China. At the same time, the Australian Government recognises the importance of
continuing to provide appropriate protection to Australian industry from unfair trade practices
involving products that are dumped on the Australian market.

Under the TEF Australia and China have agreed to undertake a Free Trade Agreement (FTA)
feasibility study. As part of the TEF, China requested that Australia not apply to bilateral
trade Sectlon 15 of the Protocol of Accession of the People’s Republic of China to the WTO,
which relates to price comparability in determining dumping against goods exported by
China to other WTO member countries, including Australia.

We agreed to this. However, we also agreed that not applying Section 15 to bilateral trade
during the course of the FTA feasibility study would not involve any changes to the way in
which we currently treat China for the purposes of anti-dumping actions, nor would it affect






