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Inflation Rate for the week ending 3rd Oct’09 

Categories Weekly Annual 

All commodities -0.5 0.92 

Primary articles -1.5 8.30 

Fuel, power, light & 
lubricant  

-0.1 -6.80 

Manufactured products -0.2 0.87 

  % Variation over 

 Indicators Outstanding as on 
25th September '09 Fortnight Year 

Total Bank credit 2,873,155 1.7 12.6 

Food Credit 42,418 -11.2 -6.1 

Non Food Credit 2,830,737 1.9 13.0 

Aggregate Deposit 4,120,007 0.7 19.8 

Broad Money (M3) 5,095,812 0.5 19.0 

Credit Deposit Ratio 69.7   

  Indicators 
·  Annual WPI inflation rate for the week 

ending 3rd Oct’09 stood at 0.92% as 
compared to previous week’s level of      
0.70%. 

·  The revised inflation rate for the week 
ending August 8, 2009 stood at –0.37% as 
against –1.53%, reported earlier.  

·  Foreign Exchange Reserves as on 9th 
Oct’09 stood at US $281.9 billion, up by 
US$ 1.5 billion over the previous week.  

·  The call money rates as on 16th Oct’09 
traded in the range of 2.00 – 3.30 percent. 

·  One year LIBOR  for US$ as on 14th Oct’ 

09 stood at 1.22%. 

·  At the Treasury bills auctions held 
during the week, the YTM for 91–day T-
Bills stood at 3.2%.   

·  According to the data released by the 
Directorate General of Civil Aviation, 
domestic air traffic was up a sharp 31% 
in September with airlines carrying 3.5 
million passengers, marking the second 
consecutive month of double digit 
growth.  

·  According to SIAM, Passenger Vehicles 
segment during April-September 2009 
grew at 13.5 percent over same period 
last year. Passenger Cars grew by 14.8 
percent, Utility Vehicles grew marginally 
by 3.5 percent and Multi Purpose 
Vehicles grew by 21.9 percent in this 
period. However, the overall Commercial 
Vehicles segment still registered negative 
growth at -0.5 percent. 

·  According to the latest RBI data, FDI 
Inflows in India stood at $ 16.2 billion 
during April-August’09, registering 
10.8% growth over the corresponding 
period of the previous year.  

·  The number of foreign tourists visiting 
India dropped by 4.1% at 3.17 lakh in 
September 2009. However foreign 
exchange earnings (FEEs) jumped about 
21% at Rs 3,798 crore in the September 
as compared to the same month last year.  

·  The Index of Industrial Production (IIP) 
grew by a better than-expected 10.4% in 
August, sharply higher than the 7.2% 
growth seen in July. The cumulative 
growth for the period April-August 2009-
10 stands at 5.8% as compared to 4.8% 
during the corresponding period of the 
pervious year. 
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For Week ending 16th October’09 

Dear Reader 
 
As foreign capital inflows 
continued to remain strong, 
there was pressure on the 
rupee to appreciate. It is 
indeed surprising to note 
how quickly we have 
moved from worrying about 
the impact of capital 
outflows to how we will 
deal with a surge in capital 
inflows. With the mid-year 
review of RBI’s monetary 
policy coming up soon, the 
focus has also moved to the 
recent increase in inflation. 
The recovery in growth is 
not yet strong enough to 
warrant an increase in rates 
but persistently high food 
prices are making it difficult 
for the RBI to maintain 
status quo.  
 

 
 

Chandrajit Banerjee 
Director General 

Confederation of Indian Industry 
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Source: RBI                   
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Global Stock Indices Closing Value as on 16th 
Oct ’09 

Weekly 
Change (%) 

NYSE: DJIA  9,996 1.3 

FTSE 100 5,190 0.5 

Nikkei 225 10,258 2.4 

Straits Times 2,708 2.1 

KOSPI 1,640 -0.4 

Source: Yahoo Finance 
�

Indian Equity Indices Closing Value on 
17th October’09 Week's % Change 

BSE SENSEX 17,326 1.8 

BSE 500 6,727 2.6 

S&P CNX NIFTY 5,142 1.7 

S&P CNX 500 4,207 2.6 

Source: NSE, BSE 
�

Net Institutional Activity 

 Equity Debt 

Weekly FII (US $ Million) 821 415 

Year -to-date FII (US$ million) 13,594 976 

Weekly Mutual Funds# (Rs 
Crore) 

-517 2,820 

Source:SEBI                                          #As on 15th Octt’09 
�

Commodity Spot 
Indices 

Closing Value as on 17th 
Oct’09 

Week's % 
Change 

MXCAGRI 2,175 1.9 

MCX METAL 2,995 -1.2 

MCX ENERGY 2,599 6.4 

MCX COMDEX 2,559 2.2 
Source: MCX, NCDEX 
 

  Equity Markets 
·  Earnings were in focus throughout the week. The market in 

aggregate had a positive reaction to several earnings beats. 
Earnings got off to a strong start, with JP Morgan Chase 
reporting a hefty earnings beat, with Q3 EPS coming in at 
$0.82 versus the $0.51 consensus. However shares of GE
and IBM tumbled after their quarterly results. IBM's 
disappointment came due to relatively weak services 
orders, while GE's revenue was well short of expectations.  

·  The Sensex closed the week at a 17-month high mainly on 
improving economic outlook. Investors were also upbeat 
after C Rangarajan, the chairman of the Prime Minister’s 
Economic Advisory Council, said RBI is likely to keep the 
interest rates unchanged in its mid year review. Surging 
foreign portfolio investment on the back of a recovering 
economy has also underpinned the market. Meanwhile 
HDFC Bank has beaten analysts’ expectations with a net 
profit of Rs 687 crore for the quarter ended September 
2009—a 30.2% increase over Rs 528 crore reported in the 
corresponding period last year. 

·  Total turnover during the week on BSE stood at Rs 24,988
crore and at NSE Rs 75,081 crore. 

 
  Commodity Market 
·    NYMEX light sweet Crude Oil for October delivery closed 

at US $ 78.5 per barrel on 16th Oct’09, up by $6.7 per 
barrel over the week. 

·    New York spot price for Gold was US $ 1053.3 per ounce 
as on 16th Oct’09, up by US $ 4.0 per ounce over the week. 

 
 

US 

1. Citigroup posted a $101 million profit, defying 
expectat1ions for a loss. The third-quarter profit 
compared with a loss of $2.82 billion a year earlier. 

2. Goldman Sachs posted profit of $3.19 billion or $5.25 a 
share, for the three months ended Sept. 25, up from $845 
million, or $1.81 a share, a year earlier.    

UK 

1. British house prices and retail sales rose significantly in 
September. According to the British Retail Consortium 
sales jumped 4.9 percent compared with a year ago. The 
figures were the best since January 2008. 

 

ASIA 

1. The slump in China's exports eased in September with exports 
falling by 15.2 percent year-on-year to $115.9 billion, while 
imports declining by 3.5 percent to $103 billion. Both declines 
were improvements over August, when exports contracted 23 
percent, and imports fell 17 percent. 

2. Foreign direct investment in China continued to recover in 
September, rising 19 percent from a year earlier to $7.9 billion. 
However, actual foreign direct investment for the first nine 
months of the year totaled $63.8 billion, a 14 percent decline 
from the same period of 2008. 

3. China’s passenger car sales in September rose a hefty 83.6% 
from a year earlier, with over 1 million cars sold in the month, 
according to the China Association of Automobile 
Manufacturers.  
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